Economic Development Tax Abatement Policy

In order to promote economic development within the municipal boundaries of the Town of
Elrose, the Council Members have implemented a new Economic Development Tax Abatement
policy. (RES 107/19)

An eligible commercial business in the Town of Elrose may apply to the Town of Elrose for an
Economic Development Tax Abatement. The application will be submitted to Council at the
next regular Council Meeting. The applicant will be notified of Council’s decision in writing.

Eligible businesses include:

a) New businesses — have purchased land and placed a building on the property

b) New owners of an existing business or commercial building are eligible if they have either
increased the size or square footage of the building or if the renovations to the building have
been in excess of $75,000.00 (does not include regular maintenance and upkeep of the
building).

c) Existing business - are eligible if they have either increased the size or square footage of the
building or if the renovations to the building have been in excess of $75,000.00 (does not
include regular maintenance and upkeep of the building).

All property taxes and levies must be paid in full on the date that the application is received in
order to be eligible for the Economic Development Tax Abatement. Once an application is
approved, the abatement will come into effect the following taxation year.

The abatement reduces the amount of Municipal and Education property taxes for the term of the
program. However, neither the municipal base tax nor the annual $812.00 water treatment plant
repayment is included in this abatement. In addition, the Ministry must give its approval prior to
the Education property taxes being abated.

The balance of the municipal property taxes are eligible for a 100% abatement in the first year
after application, 66% the second year, and 33% the third year the business is in operation.

Businesses who receive the Economic Development Property Tax Abatement must pay their
property taxes and/or levies in full by December 31% each year in order to remain eligible to
continue to receive the abatement the following calendar year. Any business whose eligibility is
revoked, will not continue in the three year abatement program and cannot reapply.

Home based businesses are not eligible for the Economic Development Tax Abatement.



